WILLIAM J. SCOTT
ATTORNEY GENERAL
STATE OF ILLINOIS

.SPRINGFIELD -

april 13, 1978

FINANCE: | \
Mediczl Center Commission‘’s Use

of Rental Income for Improvemant
and Purchase of Property

Mr. Park Livingston, Presid
Medical Center Commission
736 gouth Ashland Avenue
Chicago, Illinois 60507

Dear Mr. Livingston:

the Medical Cente

ditures from the

2. Demolitiocn of derelict buildings on property
the Commission owns.

3. Expenses related to the cost of vacating streets
and alleys, including the relocation of utility
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and sewage. lines under the streets, where the
Commission owns contiguous property.

4. Expenses related to use value hearings anéd the
administrative review of such hearings, which
are required as part of the process to determine
the use to which property owned by the Commission
is to be put.

5. Acquisition of property.

6. Payment of taxes owed by previous ownexrs which
were or are to be deducted from the sale price for
properties acquired or to be acquired by the
Commission.

7. Expenses, such as cost of appraisals and court
reports, related to condemmation hearings.

Section 10 of "AN ACT in relation to the establishment
of a Medical Center District in the City of Chicago, etc." (Ill.
Rev. Stat. 1975, ch. 91, par. 134) provides for income from the
sale or rental of properties of the Commission to be used to pay
off its bonds, or to operate, maintain, and improve Commission

pxopertyzl

"all money received by the Commission from the
sale or lease of any property, in excess of such
amount as may be necessary to satisfy the obligation
of any revenue bond issued pursuant to Section S,
'shall be paid into the State Treasury as provided in
'An Act in relation to the payment and disposition of
moneys received for or on behalf of the State’,
approved June 9, 1911, as heretofore or hereafter
amended, provided, however, the Commission is author-
ized to use all money received as rentals for the




Mr. park Livingston - 3,

purposes af oparation, maintenance and improvement

of property of the Commission, but all money s0

received in excess of $10,000.00 and not expended

pursuant to this section, shall be paid into the

State Treasury as above provided, * # *v )
The site preparation, dqmblitibps and other imprGVemgntsvgn
Commission-cwned property clearly Qualify as “maintenance and
improvement of propé:ty:pf th@ Commission® and they are authorized
to be made from section 10 funds, Expenses related to ﬁtrgét,and
aiiey}vacation are also within a'broad:definitian of improvements
since ﬁhe Commission owns the contiguous property. Expenses
related to the use value hearings are required before property
may be éolds thus they also relate to the opeiaﬁicn,,maintenance
oxﬁgﬁpravﬁmentgpf property owned by the cchmission. rheég' N
expenses mayvalao be made f:am section 10 funds. |

| Acquisition of property, however, is a diffarent matt@r.

Seetian 10. quoted above, daas ‘not mention direct capital expen~
ditnres_as a permissible use of Commission rental income. on
the contrary, it requires that all such money exceeding §$10,000
not used for retirement of bonds or operation, maintenance or
iﬁpravemant_of'property ha paid‘inta the'State'Treasury;'fSinca
acquisition does not fall ﬁithin-a;’\y" of these categories, neither

do expenses related to condemnation hearings or for payment of




Mr. Park Livingston - 4,

taxzes, Theae x.@late.'m -acqumiti.an, not ‘aperation. maintenmca
or .imprwamlnt.«‘ - - )

Section 5 of the Act (111, Rev. Stat. 1975, cﬁu 91,
par. 129) allows thé Commizsion to issue hénds_ to finance
a@isitiqns- of property. I note th that Public Act
so+149. the ’aipprup:i.aﬂm to the Commission for ﬁh_es current
_ﬂscal year, provides $40,000 for acq\gisitim of land and
demolition of structures, prw.win_g further evidence of
,legialative intent that acquisition costs .not be paid from
section 10 funds, |

It may be argue& that the Commiszsion aheuld be able |
to do directly. _5_._,___“. acquire pxopuxty with aection 10 funds, |
what it can do Mdimctly, i.e., acquire pro.pexty through issuance
of revenue bonds retired with section 10 funds. Bowavai » the
General Awembly has not authcrimé this direct method. In
aeeti-m 10, the General Assembly has nmited the amount of money
whieh the Commission may accumulate. The limitation on the use
of the fun&g prevents the Commission frem acquiring a large
tein;ewa‘ o£ property or funds. State agencies have no inherent
right to lﬁeep money ganerated or produced from public funds,
Thig limitation also allows the General Assembly to monitor the

use of thase funds., The Gmral Asgembly, which has appropriated
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y to the Commission ta aaquire preperty, has determined that
when the propsrty is sok‘l or leased the income in excess af
$10,000 that is not used to pay bonde or used for the oparation.
maintenanee or mprwemt of the property of the ccmmias.ion must
be returned to the State *I‘reaéury The General Aésémbly then
has the discretion to appropriate i.t £or additimal acquisitions
or to put it to other uses.

Vexy truly yours,

AT?TORNEY CGENEBERAL




